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KEY FORECAST CHANGES

SECURITY / SECTOR TICKER
RATING

CURR
TARGET PRICE

CURR
CUR YEAR EPS NEXT YEAR EPS

OLD NEW OLD NEW U/D% OLD NEW OLD NEW

COMPANY RATING CHANGES

Hanwha Aerospace 012450 KS Not Rated Buy KRW N/A 70000.00 +22.8 KRW N/A 5,404 N/A 5,603

Hanwha Systems 272210 KS Not Rated Neutral KRW N/A 17000.00 +4.3 KRW N/A 572.00 N/A 605.00
Korea Aerospace
Industries 047810 KS Not Rated Buy KRW N/A 80000.00 +40.6 KRW N/A 1,027 N/A 1,474

LIG Nex1 079550 KS Not Rated Buy KRW N/A 110000.00 +33.8 KRW N/A 6,414 N/A 6,761

TARGET PRICE CHANGES

Hello Group MOMO US Neutral - USD 8.00 6.50 +4.2 CNY 8.48 6.42 9.05 7.22

Samsung Electronics 005930 KS Buy - KRW 90000.00 84000.00 +28.6 KRW 7,642 7,323 7,379 6,936

Wuxi Bio 2269 HK Buy - HKD 100.87 95.75 +48.1 CNY 1.08 99.94c 1.49 1.40

*U/D % = Potential Up/Downside % 

HIGHLIGHTS FOR TODAY

Samsung Electronics (005930 KS) (Buy) - Weaker earnings due to macro headwinds  (TP KRW 90,000→KRW
84,000)
CW Chung - NFIK / Jung Cho - NFIK
Cut TP to KRW84,000, but maintain Buy
Macro headwinds' impact on earnings; cut 2Q/2022F OP by 6%/4%. Since mid-2Q, the impact of macro headwinds
and weak consumer IT demand from re-opening on SEC has been above our previous expectation. To date we see
rising negative demand impact from mid-to-low end IT models. Yet, if the global rate hike trend continues, it can
eventually result in a demand slowdown even in the high-end market, in our view. As we lower our key revenue
assumptions for set products and semi shipment beyond 2Q22, we cut our 2Q OP estimates from KRW15.9tn to
KRW15tn and 2022 OP from KRW66.4tn to KRW63.5tn. MX/CE: cut OP on lower demand and cost burden; Semi:
mainly lower shipment estimates. We forecast 2Q SP (smartphone) shipments to decline 15% q-q to 63mn (vs.
previous 72mn). While the shipment impact is mainly from mid-to-low end models, profitability is affected by a strong
USD and sales decline. Thus, we lower our Mobile eXperience (MX) OP forecast from KRW3.7tn to KRKW3.0tn. 
Anchor Report: Korea Aerospace & Defense - Riding out the economic headwinds
Eon Hwang - NFIK
Government's military budget expansion and emerging countries' order increases already started
Aerospace/defense our most preferred among Korea industrials; top pick KAI. We prefer aerospace and defense
stocks the most among Korea industrials. We are positive on Korea's  defense stocks, as: 1) we expect the defense
companies to record 16.0% OP growth p.a. in 2021-24F; 2) significant order pool (KRW27tn, on our number) from
the companies; and 3) new space investment led by the newly elected government. Strong earnings growth and new
orders expectation, in a period of possible global economic recession, will act as a valuation re-rating factor as seen
in 2014-15, in our view. In June 2022, the scheduled launch of Korea's rocket Nuri-ho 2 and the bidding results of
Malaysia's trainer jet project (contract value KRW1.1tn) are potential catalysts, in our view. As well, we await the
bidding results of Australia's Land 400 IFV (KRW5.0tn) and Columbia's trainer (KRW0.8tn) in 3Q22F.

● Hanwha Systems (272210 KS, Not Rated→Neutral, TP KRW 17,000)
● Korea Aerospace Industries (047810 KS, Not Rated→Buy, TP KRW 80,000)
● LIG Nex1 (079550 KS, Not Rated→Buy, TP KRW 110,000)

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.
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● Hanwha Aerospace (012450 KS, Not Rated→Buy, TP KRW 70,000)  

AROUND THE WORLD

Quick Note - Daiichi Sankyo (4568 JP) (Neutral) - Presentation on ASCO 2022 announcements  (TP JPY
3,400)
Motoya Kohtani - NSC / Raghavendra Divekar, CFA - NSC
Presentation on data releases at ASCO 2022 and ESMO 2022. On 8 June Daiichi Sankyo held a presentation for
investors to discuss the latest trial results it had announced at the American Society of Clinical Oncology (ASCO)
General Meeting 2022 and the European Society for Medical Oncology (ESMO) Congress 2022. Results from the
DESTINY-Breast04 Phase 3 study, which carried the highest expectations, provided fresh evidence of Enhertu's
potential to become the standard therapy for HER2-low breast cancer. The company is due to file an NDA before the
end of 23/3 H1. Elsewhere, (1) it provided the latest data from its Phase 1 study of DS-6000a. The study was in
heavily  pretreated  ovarian  cancer  and  renal  cell  carcinoma patients,  and  of  the  20  evaluable  patients  with
measurable disease, 20% had confirmed partial response (PR) and 10% unconfirmed PR. 
Macro Strategy Insight - May foreign bond and equity transactions and investor trends 
Naka Matsuzawa - NSC
Lifers join banks in a bearish stance on foreign bonds and foreign equities
Please also see today's edition of Matsuzawa Morning Report (Upward spiral in prices and wages might be starting
in Japan / Wage growth of around 3% is the goal in both Japan and the US). In this report, we analyze Japanese
investor trends based on the May International Transactions in Securities. In early May, the trend marked by weak
bonds and equities and strong USD picked up, and 10yr UST yields reached 3.15% at one point as the UST
market's  yield  curve bear  steepened.  From mid-May,  the UST market  bull  steepened in  response to  dovish
statements from Fed officials, and 10yr yields returned to 2.70% temporarily while share prices rapidly recovered
through the end of the month. DXY set a high for this period in the middle of the month, but JPY strengthened further
on risk-off flows, and USD/JPY rates fell to the 126 level through the end of the month. 
Matsuzawa Morning Report - Upward spiral in prices and wages might be starting in Japan 
Naka Matsuzawa - NSC
Wage growth of around 3% is the goal in both Japan and the US
Today's Japanese markets. In Japanese markets on Wednesday, we expect bonds to rebound and equities to also
remain solid (in overnight futures trading on the previous day, bonds and equities were up 14 sen and JPY150,
respectively, over OSE). We continue to see a pattern in which negative news for the economy is positive news for
bonds and equities, and yesterday, renewed concerns about spending in the US led to replacement buying of US
bonds. Ahead of tomorrow's ECB meeting, the market nudged down its near-term rate hike expectations, and priced
in a 25bp rate hike at the July meeting (peak of 36bp on 6 June), reversing forecasts for a 50bp rate hike. However,
oil prices continued to rise and the MOVE Index remained high, indicating that it is too early to assume that stability
has returned to the US bond market.  

ALSO INSIDE TODAY...
 

REGIONAL / REGIONAL MARKET STRATEGY / REGIONAL SECTOR
STRATEGY / REGIONAL ECONOMIC ANALYSIS

Quick Note - Asia Display - Weakness may continue into 2H22 
Joel Ying, CFA - NIHK / CW Chung - NFIK / Yu Okazaki - NSC
Over the past two months, the panel price downward trend has continued and, we believe, the downtrend may
further extend into 2H22F. Given the current demand situation globally, we expect an overall gloomy demand
outlook for the display market in FY22F. From a short-term perspective, we expect some weakness in panel price to
continue in 3Q22F (rather than a potential turnaround), despite 2H generally being the peak season for the display
market. We now turn more cautious on the overall display sector for the rest of 2022, and believe that potential
capacity control/ reduction by suppliers might be one of the solutions to emerge for this cycle. Panel price downward
trend - not slowing but accelerating in 2Q22. Assessing panel price performance by quarter (Fig. 3), we note that
most applications have suffered from an accelerating declining price trend in 2Q22, compared with 1Q22, mainly
due to weakening demand and order cuts from major downstream players. 
Asia Insights - India: RBI is still catching up with the curve 
Sonal Varma - NSL / Aurodeep Nandi - NFASL / Nathan Sribalasundaram - NSL
Inflation risks are still underestimated, in our view.
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A predictable rate hike: The RBI hiked the repo rate by 50bp to 4.90%, while leaving the cash reserve ratio (CRR)
unchanged, both as expected. For FY23, it raised its CPI inflation projection from 5.7% y-o-y to 6.7%, while retaining
GDP growth at 7.2%. Ambivalent guidance: While inflation is the RBI's top priority, Governor Das balanced the
hawkishness with comments about supporting growth to calm expectations on terminal rates, in our view. Otherwise,
the RBI was ambivalent on future actions. Inflation risks are (still) underestimated: We view the RBI's new inflation
forecast as still optimistic. We don't think inflation has peaked yet and will remain above 6% in all quarters of FY23,
averaging 7.2% in FY23, with risks skewed to the upside (RBI: 6.7%). We expect the RBI to revise up its inflation
forecast again in August. 
Asia Insights - Thailand: BOT surprises with a hawkish hold 
Charnon Boonnuch - NSL / Euben Paracuelles - NSL / Nathan Sribalasundaram - NSL
We now expect the first rate hike by 25bp at the next meeting in August, followed by another 25bp in
September.
The Bank of Thailand (BOT) left its policy rate unchanged at 0.5%, as widely expected. However, BOT surprised
with a 4-3 vote (against our expectation of a unanimous vote), with the dissenters calling for a 25bp hike, citing
increased upside risks to growth and inflation. The BOT said that it  "will assess the appropriate timing for a gradual
policy normalization" and it deemed that "a very accommodative monetary policy will be less needed going forward"
amid sharply rising inflation. The BOT raised its headline inflation forecasts significantly to 6.2% from 4.9% in 2022
and to 2.5% from 1.7% in 2023 and its core inflation forecasts to 2.2% from 2.0% in 2022 and to 2.0% from 1.7% in
2023. The BOT raised its 2022 GDP growth forecast slightly to 3.3% from 3.2% but lowered its 2023 forecast to
4.2% from 4.4%. Does this change our view? Yes. We now expect a total of 50bp in policy rate hikes in H2 2022,
against our previous forecast of H1 2023.  

HONG KONG / CHINA

Quick Note - ACM Research (ACMR US) (Buy) - LIVE from NIFA 2022 (TP USD 41.67)
Donnie Teng - NIHK / Aaron Jeng, CFA - NITB
We hosted ACMR's management at the Nomura Investment Forum Asia 2022 on 8 June. Our key takeaways are: 1)
shipment momentum remains seemingly strong, with sequential growth in each of the quarter in 2022 likely, to be
driven by  front-end semiconductor  customers.  However,  there  is  some order  slowdown from OSATs due to
smartphone market weakness; 2) new products and customers business development are on track. More sales
contribution from non-wafer cleaning equipment is likely in 2023F, including copper plating, furnaces, and other two
newly developed products; and 3) ACMR has announced to change auditor effective 2Q22, and it will file its 2022
annual report officially by the end of March 2023, ensuring its full compliance with US regulations, and allowing it to
be removed from SEC's provisional list. We maintain our Buy rating and TP of USD41.7 (based on 7x 2022F
EV/sales) for ACMR. Operation and market updates post Shanghai reopening. 
Quick Note - Anta Sports Products (2020 HK) (Buy) - NIFA 2022 takeaways (TP HKD 141.5)
Cathy Xiao - NIHK
Anta attended  our  Nomura  Investment  Forum  Asia  (NIFA)  on  7  June.  Management  sees  signs  of
improving momentum driven by the reopening of stores. In the mid- to long-term, we expect Anta to further gain
market share given its multi-brand portfolio,  which we believe should help the company weather the industry
slowdown. We maintain our Buy rating for the stock and our TP of HKD141.5, based on 37x FY22F P/E (1.8 SD
above the long-term average P/E). The stock currently trades at 24x FY22F P/E (EPS of CNY3.21). Key takeaways
are below: Recent sales trend shows an improvement. 2Q22 is challenging as stores were suspended due to
lockdowns and stringent restriction measures. By brands, FILA /Descente/Kolon are more affected due to higher
exposure  in  high-tier  cities  while  Anta  core  brands are  more  focused on tier-3  to  tier-4  cities.  Management
indicated an improving momentum in the second half of May as the stores are gradually reopening, and the trend
continues in June. 
Quick Note - Kingdee (268 HK) (Buy) - Galaxy Ultimate version launched (TP HKD 20.5)
Bing Duan - NIHK / Joel Ying, CFA - NIHK / Ethan Zhang - NIHK
Kingdee launched Galaxy Ultimate today, which is a premium version of  Galaxy based on the Cosmic PaaS
platform. Moreover, the company launched its HR SaaS solution under the Constellation brand on 7 May, which is
based on the lighthouse project with Huawei (unlisted) HR business line. At the Nomura Investment Forum Asia
2022 (NIFA) group call yesterday, management noted that the growth outlook remained unchanged for 2022 and
beyond: 20%+ y-y revenue growth in FY22, 50%+ ARR (annual recurring revenue) CAGR in FY22-24F, despite
short-term uncertainties over project delivery in 2Q22, owning to the recent lockdown in China. We think the launch
of Galaxy Ultimate and Constellation HR SaaS solutions would help the company tap more customer segments and
application verticals, leading to more sustainable growth in the SaaS market going forward. We maintain our Buy
rating and DCF-based TP of HKD20.5, implying 9x FY23F P/S. The stock is currently trading at 7x FY23F P/S now. 
Wuxi Bio (2269 HK) (Buy) - NIFA 2022 takeaways (TP HKD 100.87→HKD 95.75)
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Jialin Zhang, CFA, CPA - NIHK / John Nie - NIHK
Maintain Buy, lower TP to HKD95.75
We hosted  Wuxi  Biologics  at  the  Nomura  Investment  Forum Asia  2022  on  8  June. We summarize  the  key
takeaways  as  below:  Updates  on  Unverified  List  (UVL)  and  Shanghai  production  resumption.  Wuxi  Bio's
management reiterated limited impact on UVL: no contract cancelled and inventory is adequate or can be procured
from other sources. It mentioned that final discussion with US Bureau of Industry Security and China Commerce
Department  (to  conduct  inspection)  is  ongoing.  Regarding  the  lockdown impact,  management  updated that
Shanghai is gradually returning to normalcy with Wuxi's capacity run at 100%. Wuxi also applied methods such as
COVID-19 tests to prepare for potential lockdowns. Growth target unchanged: topline at 45% y-y while some gross
margin pressure likely. Management also reaffirmed FY22 guidance: topline growth unchanged at 45% y-y and
adjusted net profit growth of around 40% y-y. 
China Overseas Land & Investment (688 HK) (Neutral) - No margin turnaround yet (TP HKD 23)
Jizhou Dong, CFA - NIHK / Stella Guo - NIHK
Quick margin recovery unlikely, despite COLI's visible market share gain in 2022-24F; remain Neutral
Gradual sales recovery while margin remains under pressure. China Overseas Land & Investment (COLI) attended
the Nomura Investment Forum Asia 2022 on 8 June; management shared recent updates of the company. In
particular: COLI recorded contracted sales of CNY26bn in May, down 23% y-y; the better-than-peers' (down by 50-
60% y-y on average) sales performance was due to the solid sales progress at the company's Hong Kong project,
as well as COLI's well-received market perception among homebuyers as a state-owned enterprise developer.
Management has noticed positive signs for property sales recently, including increasing homebuyers' visits to COLI's
showrooms, thanks to the government's various policy relaxations and reopening of the economy, according to
management.  COLI has gained less-competitive open land markets in 1H22 for  its  land bank replenishment
(purchasing total land bank of 2,783k sqm in 5M22 with land premium of CNY36.5bn). 
Quick Note - Daqo New Energy Corp (DQ US) (Neutral) - LIVE from NIFA 2022 (TP USD 53)
Donnie Teng - NIHK
We hosted Daqo New Energy's management at the Nomura Investment Forum Asia 2022 on 8 June. Our key
takeaways are: 1) polysilicon supply tightness remains, reflecting strong overseas demand and faster expansion
from solar downstream; 2) favorable polysilicon price and margin outlooks are driven by solid module demand and
reducing raw materials costs;  and 3) manufacturing know-how, cost  advantage, and economies of  scale are
obstacles for new entrants to overcome. We maintain our Neutral rating and TP of USD53. Positive polysilicon
supply/demand outlook, more supply in place in 2022F/23F. Daqo expects 250k/350k metric tons of incremental
new polysilicon capacity in the market by end-2022F/23F, translating into c.40%/40% y-y capacity growth. Moreover,
management believes that production volume is a more meaningful supply/demand index than capacity, as it
normally takes six months to fully ramp up capacity. 
Hello Group (MOMO US) (Neutral) - Ramping up cost controls to support margins (TP USD 8→USD 6.5)
Thomas Shen - NIHK / Jialong Shi - NIHK
Maintain Neutral; lower TP to USD6.5
1Q22 results largely in line; 2Q revenue guidance missed. Hello Group's (Momo) 1Q22 total revenue dropped 9% y-
y to CNY3.1bn in 1Q22, in line with our estimate. Consolidated non-GAAP operating margin was down 4.4pp y-y at
14.6%, vs our estimate of 14.2% on lower-than-expected losses from Tantan (CNY158mn loss in 1Q, vs our
CNY198mn loss estimate thanks to lower marketing spending). Non-GAAP EPS dropped 33% y-y to CNY1.94,
better than the Street's CNY1.67 and our CNY1.63 estimates on higher non-operating income. Management guided
for a 14-17% y-y decline in its 2Q22 revenue, below the latest Bloomberg consensus of a 10% y-y drop. Ramping up
cost controls for Tantan to support margins. Tantan's revenue recovery has been affected by the pandemic since
March, which has taken a toll on dating demand. As a result, Tantan's MAU and paying users recorded 5%/4% q-q
declines in 1Q, and the trend may continue in 2Q, in our view. 
Quick Note - Kingsoft Cloud Holdings (KC US) (Neutral) - A good restart after business strategy change  (TP
USD 5.5)
Joel Ying, CFA - NIHK / Bing Duan - NIHK / Ethan Zhang - NIHK
In-line 1Q22 with some healthy momentum evident; 2Q22 to be impacted by COVID-19 situation in China market.
Kingsoft Cloud (KC) reported 1Q22 results before US market open on 8 Jun. The company delivered revenue of
CNY2.2bn, registering 20% y-y growth and a 18% q-q decline, slightly above the high-end of its original guidance.
Looking at the results by segment, KC delivered a 1% y-y and 10% q-q decline in the public cloud segment, as it
started to have tight control over its CDN (content deliver network) business, in order to deliver high-quality growth.
On the  other  hand,  the  company delivered 89% y-y  growth  of  the  enterprise  cloud segment,  helped by  the
consolidation of Camelot (unlisted) and showing a healthy momentum, while having a 30% q-q decline from the
peak season for project delivery in 4Q21. KC reported a 2.7pp y-y decline in 1Q22 GPM, while it improved 2.6pp q-q
from 4Q21 (mainly helped by a 16% q-q decline from IDC cost), showing a recovery trend.  
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INDIA

Quick Note - Larsen & Toubro (LT IN) (Buy) - Key takeaways from NIFA 2022 (TP INR 1,995)
Priyankar Biswas, CFA - NFASL / Neelotpal Sahu, CFA - NFASL
We hosted Larsen & Toubro's (L&T) management at the Nomura Investment Forum Asia 2022 on 8 June 2022. Key
takeaways from our interaction follow: L&T addresses concerns on macro; capex level could sustain if crude oil
prices are within the USD80-100/bbl range. Management views the central government's estimate of revenue
receipts of INR27trn as conservative, based on current tax collection trends. Further, with the RBI's estimate of 7.2%
GDP growth and 6% inflation (or 13-14% nominal GDP growth) for FY23, tax collections could be higher than
budgeted by the government. Management believes there is adequate fiscal space for providing relief to Indian
consumers on inflation, and at the same time maintain the trend of infra investments. With general elections due in
early 2024, management expects ordering momentum to remain strong in the near term. 
Quick Note - India Insurance: May-22 volumes - Underlying growth trends moderating 
Amit Nanavati - NFASL / Nilanjan Karfa - NFASL / Punit Bahlani - NFASL
Life insurance individual new business annualized premium equivalent (NBAPE) grew 10% on a three-year CAGR
basis (for May-19 to May-22), led by private insurers, which grew 12% (3-year CAGR). Growth trends are distorted
by the Covid wave-2 base, and hence it is best to look at a 3-year CAGR, which we have been highlighting is
pointing towards a moderation of  growth trends (especially on a trailing 3m basis) over the past few months
now. Even looking at the historical m-m growth trends in May (pre-COVID), the private sector averaged +30% m-/m
growth in May (Fig. 6) vs <20% m-m growth in May-22, again pointing towards moderation. Within private insurers,
agency insurers continue to deliver well  - 18% three-year CAGR in May-22 (13%  - trailing-3M 3yr CAGR), while
banca growth trends remain muted at 10% (3-year CAGR) both in May-22 and trailing 3M basis.  

INDONESIA

Indonesia Telecom - Rational behavior
Heng Siong Kong - NSM
Overweight on Indonesian telecom sector
With the expected improvements in cellular industry dynamics; we see better risk-reward profiles for Indonesian
telecom stocks. Specifically, this related to data pricing which has been major earnings drivers. Based on our
research, market leaders, particularly Telkomsel (TSEL, unlisted), have gradually raised prices across several data
packages over the past three months. With market leaders such as TSEL becoming more rational in data pricing, we
believe this will give room for smaller operators, including Indosat (ISAT IJ, Buy) and XL Axiata (EXCL IJ, Buy), to
hikes data prices as well,  although the magnitude of price increases may differ,  largely due to their  different
subscriber profiles. Indeed, in the recent development (as shown in Fig. 1-2),  we have seen major operators
recording increased data traffic per user and increased data spending per user (ARPU). We expect these to
ultimately drive up data revenue growth (and more stable pricing).  

MALAYSIA

Quick Note - Inari Amertron (INRI MK) (Buy) - Live from NIFA 2022 (TP MYR 3.46)
Heng Siong Kong - NSM / Rahul Dohare - NSFSPL
We hosted Inari's management at the Nomura Investment Forum Asia (NIFA) 2022 being held between 6 June and
10 June. Management shared its key operational updates and near-term business strategy. Below are our key
takeaways: Inari's radio frequency (RF) division chalked up revenue growth of 11% y-y for 9MFY22. The unit now
houses 1,250 units of testers, with 24 system-in-package lines. Management expects a higher RF content in 2022
smartphone models to drive growth for FY23, with mass production for new builds likely to start in July 2022. Beyond
that, the group is looking to finalize a new double-sided molding SiP technology that could go into mass production
over the next 1-2 years.   Under its optical communication segment, production of transceiver modules for an
unnamed Customer L has started since Dec-2021, and management is now looking for more products transfers from
the said customer. 
Quick Note - V.S. Industry (VSI MK) (Buy) - Live from NIFA 2022 (TP MYR 1.5)
Heng Siong Kong - NSM / Rahul Dohare - NSFSPL
We  hosted  VS's  management  at  the  Nomura  Investment  Forum  Asia  (NIFA)  2022  being  held  6-10  June.
Management shared its key business updates and near-term outlook. Below are our key takeaways: VS now houses
>3mn sq ft of manufacturing floor space (across three countries, i.e., Malaysia, China and Indonesia) with total
workforce of 10k. Specifically in Malaysia, the group has over 2mn sq ft of built-up floor space and a staff force of
~8k headcount (local:foreign mix of 40:60).  For its existing major customer X (premium home appliances brand), the
company targets FY22 revenue of MYR1.3-1.4bn (~MYR1.5bn in FY21) due to the current labor shortage. It,
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howeve, expects an additional ~MYR800mn in annual revenue come FY23, as it has secured some new contracts
following customer X's decision to terminate a competitor of VS as one of its key suppliers.  

SINGAPORE

Quick Note - Singapore Technologies Engineering (STE SP) (Buy) - Live from NIFA 2022 (TP SGD 4.58)
Ahmad Maghfur Usman - NSM / Divya Thomas - NSFSPL
We hosted ST Engineering's (STE SP) management (CEO Vincent Chong and Investor Relations head Lina Poa) at
the Nomura Investment Forum Asia (NIFA) 2022 being held between 6 June and 10 June. Below are our key
takeaways: Strategic vision: The company continues to focus on strengthening its core business lines and growing
the Smart City, International Defence and Digital (AI, cloud, cybersecurity) businesses. With large acquisitions in
recent years (MRAS, Newtec and TransCore), the focus going forward will be on finding inorganic opportunities (if
any) that align with the strategic focus areas and generate adequate returns. With a balance sheet that remains
rated AAA (negative outlook) by Moody's and AA+ by S&P even after the SGD3.6bnTransCore acquisition, there is
still opportunity to lever up for  suitable acquisition opportunities while maintaining investment grade ratings. 
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UPCOMING EVENTS

Date Location Event

Jun 6-10 Virtual 19th Nomura Investment Forum Asia

Jun 16-17, 23-24 Virtual Virtual Greater China Corporate Day 2022

INDICES

Last Price 1D% YTD

TOPIX Index (Tokyo) 1969.98 1.2% -1.1%

Nikkei 225 28234.29 1.0% -1.9%

Dow Jones Industrial Average 32910.9 -0.8% -9.4%

NASDAQ 12086.27 -0.7% -22.7%

S&P 500 4115.77 -1.1% -13.6%

FTSE 100 7593.0 -0.1% 2.8%

CAC 6448.63 -0.8% -9.8%

Xetra DAX 14445.99 -0.8% -9.1%

Hang Seng 22014.59 2.2% -5.9%

Shanghai A shares 3419.7 0.7% -10.3%

CSI 300 4219.81 1.0% -14.6%

HSCEI 7679.6 2.8% -6.8%

TWSE 16670.51 1.0% -8.5%

KOSPI 2626.15 0.0% -11.8%

SET 1636.89 0.3% -1.3%

Straits Times 3225.8 -0.2% 3.3%

Kuala Lumpur Composite 1523.86 -0.1% -2.8%

Jakarta Composite Index 7193.31 0.7% 9.3%

Philippines Stock Exchange PSEi Index 6769.62 0.2% -5.0%

ASX 200 7121.1 0.4% -4.3%

SENSEX 30 54892.49 -0.4% -5.8%

Source: Bloomberg

COMMODITY PRICES AND RISK INDEX

Last Price 1D% YTD

Brent crude future 124.02 2.9% 64.7%

Crude (Brent oil price) 124.02 2.9% 59.5%

Gold spot price 1851.73 0.0% 1.2%

CBOE SPX Volatility 23.96 -0.2% 39.1%

REUTERS CRB Index 329.13 0.6% 41.6%

US Generic Govt 10 Year Yield 3.02 1.7% 100.2%

Source: Bloomberg

MAJOR CURRENCIES AGAINST US$

Last Price 1D% YTD

AUD* 0.72 -0.6% -1.0%

EURO* 1.07 0.1% -5.8%

GBP* 1.25 -0.4% -7.3%

JPY 134.29 1.3% -14.3%

KRW 1253.63 -0.3% -5.1%

CNY 6.68 0.2% -4.9%
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CNH 6.7 0.4% -5.1%

HKD 7.85 0.0% -0.7%

SGD 1.38 0.2% -2.0%

* Per one US dollar, except GBP, EURO and AUD
Source: Bloomberg
Note: earnings changes refer to next year.

UPCOMING CORPORATE EARNINGS CALENDAR

Company Ticker Earnings Date C/E/T*

Bilibili Inc BILI US Jun 9 C

Chow Tai Fook Jewellery 1929 HK Jun 9 C

GD Express GDX MK Jun 9 E

NIO Inc NIO US Jun 9 C

Top Glove TOPG MK Jun 9 C

CTOS Digital CTOS MK Jun 13 E

Qudian QD US Jun 14 E

Sinobiopharma 1177 HK Jun 14 E

Cafe De Coral 341 HK Jun 15 C

UWC UWC MK Jun 15 E

V.S. Industry VSI MK Jun 15 E

Wijaya Karya Persero WIKA IJ Jun 15 E

Source: Bloomberg
*C- Confirmed, E- Expected, T -Tentative
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Appendix A-1

Any Authors named on this report are Research Analysts unless otherwise indicated

Analyst Certification
 
Each research analyst identified herein certifies that all of the views expressed in this report by such analyst accurately reflect his or her personal
views about the subject securities and issuers. In addition, each research analyst identified in this report hereby certifies that no part of his or her
compensation was, is, or will be, directly or indirectly related to the specific recommendations or views that he or she has expressed in this
research report, nor is it tied to any specific investment banking transactions performed by Nomura Securities International, Inc., Nomura
International plc or any other Nomura Group company.

 
Important Disclosures

The lists of issuers that are affiliates or subsidiaries of Nomura Holdings Inc., the parent company of Nomura Securities Co., Ltd., issuers that
have officers who concurrently serve as officers of Nomura Securities Co., Ltd., issuers in which the Nomura Group holds 1% or more of any
class of common equity securities and issuers for which Nomura Securities Co., Ltd. has lead managed a public offering of equity or equity linked
securities in the past 12 months are available at  https://www.nomuraholdings.com/report/. Please contact the Research Production Operation
Dept. of Nomura Securities Co., Ltd. for additional information.

 
Online availability of research and conflict-of-interest disclosures

Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital IQ, Factset, Reuters and ThomsonOne.

Important disclosures may be read at http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx or requested

from Nomura Securities International, Inc. If you have any difficulties with the website, please email grpsupport@nomura.com for help.

 
The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are
not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI, and may not be subject to FINRA Rule
2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.

Nomura Global Financial Products Inc. (NGFP) Nomura Derivative Products Inc. (NDP) and Nomura International plc. (NIplc) are registered with
the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and NIplc are
generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report.

 
ADDITIONAL DISCLOSURES REQUIRED IN THE U.S.
Principal Trading: Nomura Securities International, Inc and its affiliates will usually trade as principal in the fixed income securities (or in related
derivatives) that are the subject of this research report. Analyst Interactions with other Nomura Securities International, Inc. Personnel: The fixed
income research analysts of Nomura Securities International, Inc and its affiliates regularly interact with sales and trading desk personnel in
connection with obtaining liquidity and pricing information for their respective coverage universe.

 
Distribution of ratings (Nomura Group)
The distribution of all ratings published by Nomura Group Global Equity Research is as follows:
56% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 38% of companies with this
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA)
with this rating were supplied material services** by the Nomura Group.
41% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 60% of companies with this
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA)
with this rating were supplied material services by the Nomura Group
3% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 12% of companies with this
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA)
with this rating were supplied material services by the Nomura Group.
As at 31 March 2022.
*The Nomura Group as defined in the Disclaimer section at the end of this report.
** As defined by the EU Market Abuse Regulation

 
Definition of Nomura Group's equity research rating system and sectors
The rating system is a relative system, indicating expected performance against a specific benchmark identified for each individual stock, subject
to limited management discretion. An analyst's target price is an assessment of the current intrinsic fair  value of the stock based on an
appropriate valuation methodology determined by the analyst. Valuation methodologies include, but are not limited to, discounted cash flow
analysis, expected return on equity and multiple analysis. Analysts may also indicate expected absolute upside/downside relative to the stated
target price, defined as (target price - current price)/current price.
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STOCKS

A rating of 'Buy', indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of  'Neutral',

indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of  'Reduce', indicates that

the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of  'Suspended', indicates that the rating, target
price and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies that

are labelled as 'Not rated' or shown as 'No rating' are not in regular research coverage. Investors should not expect continuing or additional

information from Nomura relating to such securities and/or companies. Benchmarks are as follows:  United States/Europe/Asia ex-Japan:
please  see  valuat ion  methodologies  for  explanations  of  relevant  benchmarks  for  stocks,  which  can  be  accessed  at:

http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx; Global Emerging Markets (ex-Asia): MSCI

Emerging Markets ex-Asia, unless otherwise stated in the valuation methodology; Japan: Russell/Nomura Large Cap.

SECTORS

A 'Bullish' stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A  'Neutral' stance,

indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A  'Bearish' stance, indicates that

the analyst expects the sector to underperform the Benchmark during the next 12 months. Sectors that are labelled as  'Not rated' or shown as

'N/A' are not assigned ratings. Benchmarks are as follows:  United States: S&P 500; Europe: Dow Jones STOXX 600;  Global Emerging

Markets (ex-Asia): MSCI Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned.

 
Target Price
A Target Price, if discussed, indicates the analyst's forecast for the share price with a 12-month time horizon, reflecting in part the analyst's
estimates for the company's earnings. The achievement of any target price may be impeded by general market and macroeconomic trends, and
by other risks related to the company or the market, and may not occur if the company's earnings differ from estimates.

 
Valuation methodology - Fixed Income
Nomura's Fixed Income Strategists express views on the price of securities and financial markets by providing trade recommendations. These
can be relative value recommendations, directional trade recommendations, asset allocation recommendations, or a mixture of all three.
The analysis which is embedded in a trade recommendation would include, but not be limited to:
• Fundamental analysis regarding whether a security's price deviates from its underlying macro- or micro-economic fundamentals.
• Quantitative analysis of price variations.
• Technical factors such as regulatory changes, changes to risk appetite in the market, unexpected rating actions, primary market activity and
supply/ demand considerations.
The timeframe for a trade recommendation is variable. Tactical ideas have a short timeframe, typically less than three months. Strategic trade
ideas have a longer timeframe of typically more than three months.

For the purposes of the EU Market Abuse Regulation, the distribution of ratings published by Nomura Global Fixed Income Research is as
follows:
63% have been assigned a Buy (or equivalent) rating; 0% of issuers with this rating were supplied material services* by the Nomura Group**.
0% have been assigned a Neutral (or equivalent) rating.
37% have been assigned a Sell (or equivalent) rating; 0% of issuers with this rating were supplied material services by the Nomura Group.
As at 03 Apr 2022.
*As defined by the EU Market Abuse Regulation
**The Nomura Group as defined in the Disclaimer section at the end of this report

 

Disclaimers
This publication contains material that has been prepared by the Nomura Group entity identified on page 1 and, if applicable, with the
contributions of one or more Nomura Group entities whose employees and their respective affiliations are specified on page 1 or identified
elsewhere in this publication. The term "Nomura Group" used herein refers to Nomura Holdings, Inc. and its affiliates and subsidiaries including:
(a) Nomura Securities Co., Ltd. ('NSC') Tokyo, Japan, (b) Nomura Financial Products Europe GmbH ('NFPE'), Germany, (c) Nomura International
plc ('NIplc'), UK, (d) Nomura Securities International, Inc. ('NSI'), New York, US, (e) Nomura International (Hong Kong) Ltd. ('NIHK'), Hong Kong,
(f) Nomura Financial Investment (Korea) Co., Ltd. ('NFIK'), Korea (Information on Nomura analysts registered with the Korea Financial Investment
Association ('KOFIA') can be found on the KOFIA Intranet at http://dis.kofia.or.kr, (g) Nomura Singapore Ltd. ('NSL'), Singapore (Registration
number 197201440E, regulated by the Monetary Authority of Singapore) (h) Nomura Australia Ltd. ('NAL'), Australia (ABN 48 003 032 513),
regulated by the Australian Securities and Investment Commission ('ASIC') and holder of an Australian financial services licence number 246412,
(i) Nomura Securities Malaysia Sdn. Bhd. ('NSM'), Malaysia, (j) NIHK, Taipei Branch ('NITB'), Taiwan, (k) Nomura Financial Advisory and
Securities (India) Private Limited ('NFASL'), Mumbai, India (Registered Address: Ceejay House, Level 11, Plot F, Shivsagar Estate, Dr. Annie
Besant Road, Worli, Mumbai- 400 018, India; Tel: 91 22 4037 4037, Fax: 91 22 4037 4111; CIN No: U74140MH2007PTC169116, SEBI
Registration No. for Stock Broking activities : INZ000255633; SEBI Registration No. for Merchant Banking : INM000011419; SEBI Registration
No. for Research: INH000001014. 'CNS Thailand' next to an analyst's name on the front page of a research report indicates that the analyst is
employed by Capital Nomura Securities Public Company Limited ('CNS') to provide research assistance services to NSL under an agreement
between CNS and NSL. 'NSFSPL' next to an employee's name on the front page of a research report indicates that the individual is employed by
Nomura Structured Finance Services Private Limited to provide assistance to certain Nomura entities under inter-company agreements.
'Verdhana' next to an individual's name on the front page of a research report indicates that the individual is employed by PT Verdhana Sekuritas
Indonesia ('Verdhana') to provide research assistance to NIHK under a research partnership agreement and neither Verdhana nor such individual
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is licensed outside of Indonesia. For the avoidance of doubt and for the purpose of disclosure, Nomura Orient International Securities Co., Ltd
("NOI"), a joint venture amongst Nomura Group, Orient International (Holding) Co., Ltd and Shanghai Huangpu Investment Holding (Group) Co.,
Ltd is excluded from the definition of Nomura Group. An individual name printed next to NOI on the front page of a research report indicates that
individual is employed by NOI to provide research assistance to NIHK under a research partnership agreement and neither NOI or such individual
is licensed outside of Mainland China, PRC.
THIS MATERIAL IS: (I) FOR YOUR PRIVATE INFORMATION, AND WE ARE NOT SOLICITING ANY ACTION BASED UPON IT; (II) NOT TO
BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITIES IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (III) OTHER THAN DISCLOSURES RELATING TO THE NOMURA GROUP,
BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY
NOMURA GROUP.
Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible by
law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances by
the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for any
loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising in
connection therewith.
Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the author(s)
and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation in this
report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group does
not provide tax advice.
The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal
as principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker or
liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of market
maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will be
separately disclosed within the specific issuer disclosures.
This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as
Standard & Poor's. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness,
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from third
parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in whole or
in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or
losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information obtained from third
parties contained in this material or otherwise arising in connection therewith. Reproduction and distribution of third-party content in any form is
prohibited except with the prior written permission of the related third-party. Third-party content providers do not, express or implied, guarantee
the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are not in any way
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use or misuse of
such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of merchantability
or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in whole or in part) for
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including ratings. Credit ratings are
statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do not address the suitability
of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. ('MSCI'). Without prior written permission of MSCI, this
information and any other MSCI intellectual property may not be duplicated, reproduced, re-disseminated, redistributed or used, in whole or in
part, for any purpose whatsoever, including creating any financial products and any indices. This information is provided on an "as is" basis. The
user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or
compiling the information hereby expressly disclaim all representations, warranties or undertakings of originality, fairness, accuracy,
completeness, correctness, merchantability or fitness for a particular purpose with respect to any of this material or the information contained in
this material or otherwise arising in connection therewith. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in, or related to, computing or compiling the information have any liability (in negligence or otherwise, and in whole or in part)
for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.
The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Securities Co., Ltd. ("Nomura") and
Frank Russell Company ("Russell"). Nomura and Russell do not guarantee fairness, accuracy, completeness, correctness, reliability, usefulness,
marketability, merchantability or fitness of the Index, and do not account for business activities or services that any index user and/or its affiliates
undertakes with the use of the Index.
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be viewed
as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a number
of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations contained in
one type of research product may differ from recommendations contained in other types of research product, whether as a result of differing time
horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the posting of
product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products and services
from the research department depending on their individual requirements.
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying assumptions
which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for illustrative
purposes within this document is not intended for "use" as a "benchmark" as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived from,
the investment.
With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic,
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. 'Stop loss' levels
for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations are taken
at the time of submission for publication and are based on either indicative Bloomberg, Reuters or Nomura prices and yields at that time. The
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prices and yields shown are not necessarily those at which the trade recommendation can be implemented.
The securities described herein may not have been registered under the US Securities Act of 1933 (the '1933 Act'), and, in such case, may not be
offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption from
the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura entity in
your home jurisdiction.
This document has been approved for distribution in the UK as investment research by NIplc. NIplc is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. NIplc is a member of the London Stock
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be
redistributed to persons who are 'retail clients' for such purposes.
This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products Europe
GmbH ("NFPE"). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register of the
Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority (BaFin).
This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.
This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.
This document has also been approved for distribution in Malaysia by NSM.
In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter 110),
among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign affiliates
pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the recipient of this document is not an
accredited, expert or institutional investor as defined by the Securities and Futures Act (Chapter 289), NSL accepts legal responsibility for the
contents of this document in respect of such recipient only to the extent required by law. Recipients of this document in Singapore should contact
NSL in respect of matters arising from, or in connection with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL CIRCULATION.
IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS OF
ANY PARTICULAR PERSON. RECIPIENTS SHOULD TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL
SITUATION OR PARTICULAR NEEDS BEFORE MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, INCLUDING SEEKING
ADVICE FROM AN INDEPENDENT FINANCIAL ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, UNDER A SEPARATE
ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer,
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934. The
entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents available
to their clients.
This document has not been approved for distribution to persons other than 'Authorised Persons', 'Exempt Persons' or 'Institutions' (as defined by
the Capital Markets Authority) in the Kingdom of Saudi Arabia ('Saudi Arabia') or a 'Market Counterparty' or a 'Professional Client' (as defined by
the Dubai Financial Services Authority) in the United Arab Emirates ('UAE') or a 'Market Counterparty' or a 'Business Customer' (as defined by
the Qatar Financial Centre Regulatory Authority) in the State of Qatar ('Qatar') by Nomura Saudi Arabia, NIplc or any other member of the
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly,
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than 'Authorised Persons',
'Exempt Persons' or 'Institutions' located in Saudi Arabia or a 'Market Counterparty' or a 'Professional Client' in the UAE or a 'Market
Counterparty' or a 'Business Customer' in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE or
Saudi Arabia or Qatar.
For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:
THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible for
your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the reports
to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in connection with
the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE BY NOMURA
INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE CONSTRUED AS A
RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.
This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are
citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public
offering under the laws of the Republic of Indonesia.
This document is prepared by Nomura Group or its subsidiary or affiliate (collectively, "Offshore Issuers") that is not licensed in the People's
Republic of China ("PRC", excluding Hong Kong, Macau and Taiwan, for the purpose of this document) to provide securities research and this
research report is not approved or intended to be circulated in the PRC. The A-share related analysis (if any) is not produced for any persons
located or incorporated in the PRC. The recipients should not rely on any information contained in the research report in making investment
decisions and Offshore Issuers take no responsibility in this regard.
NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS; OR
(II) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses.
The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the contents of
this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.

Disclaimers required in Japan

Explanation on Ratings by Unregistered Rating Agencies
From the perspective of obtaining fairness and transparency in the market, registration system for credit rating agencies has been introduced
based on amended Financial Instruments and Exchange Act.
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In accordance with this, those financial instruments business operators utilizing ratings assigned by unregistered rating agencies ("Unregistered
Ratings") upon soliciting clients are obligated to notify their clients that these ratings are Unregistered Ratings and to provide them with such
other information necessary as the significance of registration.

○Significance of Registration
Those credit rating agencies which have been registered under the system will be supervised by the Financial Services Agency (FSA) and will be
subject to certain restrictions. Such restrictions include the following; duty of candor and good faith; obligation to maintain compliance system to
prevent conflict of interest and to maintain fairness in the credit rating process; prohibited from assigning ratings on those securities which they
are holders of; and obligation to prepare and disclose rating policies and other necessary documents and to make publicly available the
explanation materials and other necessary documents.
They will also be obligated to report to FSA upon its request, to accept on-site investigations, to receive business improvement order and will be
under other forms of supervision by FSA.
Unregistered rating agencies will not be subject to these restrictions and supervision by FSA.

○Rating Agencies
Standard & Poor's
-Name of the rating agency group and registration number
Name of the rating agency group: S&P Global Ratings (S&P)
Name of the registered credit rating agency within the group and its registration number:
S&P Global Ratings Japan Inc. (Financial Services Agency Commissioner 5)
-The way of obtaining summary information on the policies and methods used for assigning credit ratings
Please refer to the Japanese website of S&P Global Ratings Japan Inc. at ( http://www.spglobal.co.jp/ratings). Access「無登録格付け情報」
(http://www.spglobal.co.jp/unregistered) under 「ライブラリ・規制関連」of the page.
-Assumptions, Significance and Limitation of Credit Ratings
Credit ratings assigned by S&P are statements of opinion on the future credit quality of issuers or particular debts as of the date they are
expressed, but such ratings are not indexes which show the probability of the default by issuers or on particular debts and do not constitute a
guarantee creditworthiness. Credit ratings are not a recommendation to purchase, sell or hold any securities, or a statement of market liquidity or
prices in the secondary market of any issues.
Credit ratings may change depending on various factors, including issuers' performance, changes in external environment, performance of
underlying assets, creditworthiness of counterparties and others. S&P conducts rating analysis based on information from the reliable sources
and it provides credit ratings only if such information is sufficient in quality and quantity to enable it to reach decisions credit ratings could be
provided. However, S&P does not perform an audit, due diligence or independent verification of any information provided by the issuer or any
third party and it does not guarantee its accuracy, completeness or timeliness of the available information for credit ratings and the results gained
from such information. Moreover it needs to be noted that there may be a potential risk resulting from the limitation of the historical data available
for use depending on the rating.
This information is based on information Nomura has received from sources it believes to be reliable as of January 1, 2022, but it does not
guarantee accuracy or completeness of the information. For details, please refer to its website above.

Moody's
-Name of the rating agency group and registration number
Name of the rating agency group: Moody's Investors Service (Moody's)
Name of the registered credit rating agency within the group and registration number:
Moody's Japan K.K. (Financial Services Agency Commissioner 2)
-The way of obtaining summary information on the policies and method used for assigning credit ratings
Please refer to the Japanese website of Moody's Japan K.K. at ( https://www.moodys.com/pages/default_ja.aspx). Click 「信用格付事業」and
access to 「無登録格付説明関連」in「無登録業者の格付の利用」.
-Assumptions, Significance and Limitation of Credit Ratings
Credit ratings are Moody's Investors Service, Inc.'s ("MIS") current opinions of the relative future credit risk of entities, credit commitments, or debt
or debt-like securities. MIS defines credit risk as the risk that an entity may not meet its contractual, financial obligations as they come due and
any estimated financial loss in the event of default. Credit ratings do not address any other risk, including but not limited to: liquidity risk, market
value risk, or price volatility. Credit ratings do not constitute investment or financial advice, and credit ratings are not recommendations to
purchase, sell, or hold particular securities. No warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or
fitness for any particular purpose of any such rating or other opinion or information is given or made by MIS in any form or manner whatsoever.
Based on the information received from issuers or from public sources, the credit risks of the issuers or obligations are assessed. MIS adopts all
necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources MIS considers to be
reliable. However, MIS is not an auditor and cannot in every instance independently verify or validate information received in the rating process.
This information is based on information Nomura has received from sources it believes to be reliable as of January 1, 2022, but it does not
guarantee accuracy or completeness of the information. For details, please refer to its website above.

Fitch
-Name of the rating agency group and registration number
Name of the rating agency group: Fitch Ratings (Fitch)
Name of the registered credit rating agency within the group and registration number:
Fitch Ratings Japan Limited. (Financial Services Agency Commissioner 7)
-The way of obtaining summary information on the policies and method used for assigning credit ratings
Please refer to the Japanese website of Fitch Ratings Japan Limited at (https://www.fitchratings.com/ja). Click 「規制関連」and access 「格付方
針等の概要」.
-Assumptions, Significance and Limitation of Credit Ratings
Ratings assigned by Fitch are opinions based on established criteria and methodologies. Ratings are not facts, and therefore cannot be
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described as being "accurate" or "inaccurate". Credit ratings do not directly address any risk other than credit risk. Credit ratings do not comment
on the adequacy of market price or market liquidity for rated instruments. Ratings are relative measures of risk; as a result, the assignment of
ratings in the same category to entities and obligations may not fully reflect small differences in the degrees of risk. Credit ratings, as opinions on
relative ranking of vulnerability to default, do not imply or convey a specific statistical probability of default.
In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch
believes to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are available for a
given security or in a given jurisdiction. The assignment of a rating to any issuer or any security should not be viewed as a guarantee of the
accuracy, completeness, or timeliness of the information relied on in connection with the rating or the results obtained from the use of such
information. If any such information should turn out to contain misrepresentations or to be otherwise misleading, the rating associated with that
information may not be appropriate. Despite any verification of current facts, ratings can be affected by future events or conditions that were not
anticipated at the time a rating was issued or affirmed.
Please refer to "Definitions of Ratings and Other Forms of Opinion" on Fitch's Japanese website for the explanation covering the details of the
assumptions, significance and limitation of credit ratings.
This information is based on information Nomura has received from sources it believes to be reliable as of January 1, 2022, but it does not
guarantee accuracy or completeness of the information. For details, please refer to its website above.
Disclaimers required in Japan
Credit ratings in the text that are marked with an asterisk (*) are issued by a rating agency not registered under Japan's Financial Instruments and
Exchange Act ("Unregistered Ratings"). For details on Unregistered Ratings, please contact the Research Production Operation Dept. of Nomura
Securities Co., Ltd.
Investors in the financial products offered by Nomura Securities may incur fees and commissions specific to those products (for example,
transactions involving Japanese equities are subject to a sales commission (all figures on a tax-inclusive basis) of up to 1.43% of the transaction
amount or a commission of ¥2,860 for transactions of ¥200,000 or less, while transactions involving investment trusts are subject to various fees,
such as commissions at the time of purchase and asset management fees, such as commissions at the time of purchase and asset management
fees (trust fees), specific to each investment trust).
In addition, all products carry the risk of losses owing to price fluctuations or other factors. Fees and risks vary by product. Please thoroughly read
the written materials provided, such as documents delivered before making a contract, listed securities documents, or prospectuses.
Transactions involving Japanese equities (including Japanese REITs, Japanese ETFs, and Japanese ETNs, Japanese Infrastructure Funds) are
subject to a sales commission of up to 1.43% (tax included) of the transaction amount (or a commission of ¥2,860 (tax included) for transactions
of ¥200,000 or less). When Japanese equities are purchased via OTC transactions (including offerings), only the purchase price shall be paid,
with no sales commission charged. However, Nomura Securities may charge a separate fee for OTC transactions, as agreed with the customer.
Japanese equities carry the risk of losses owing to price fluctuations. Japanese REITs carry the risk of losses owing to fluctuations in price and/or
earnings of underlying real estate. Japanese ETFs and ETNs carry the risk of losses owing to fluctuations in the underlying indexes or other
benchmarks.  Japanese  Infrastructure  Funds  carry  out  the  risk  of  losses  owing  to  fluctuations  in  price  and/or  earnings  of  underlying
infrastructures.
Transactions involving foreign equities are subject to a domestic sales commission of up to 1.045% (tax included) of the transaction amount
(which equals the local transaction amount plus local fees and taxes in the case of a purchase or the local transaction amount minus local fees
and taxes in the case of a sale) (for transaction amounts of ¥750,000 and below, maximum domestic sales commission is ¥7,810 (tax included)).
Local fees and taxes in foreign financial instruments markets vary by country/territory. When foreign equities are purchased via OTC transactions
(including offerings), only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may charge a
separate fee for OTC transactions, as agreed with the customer. Foreign equities carry the risk of losses owing to factors such as price
fluctuations and foreign exchange rate fluctuations.
Margin transactions are subject to a sales commission of up to 1.43% (tax included) of the transaction amount (or a commission of ¥2,860 (tax
included) for transactions of ¥200,000 or less), as well as management fees and rights handling fees. In addition, long margin transactions are
subject to interest on the purchase amount, while short margin transactions are subject to fees for the lending of the shares borrowed. A margin
equal to at least 30% of the transaction amount (at least 33% for online transactions) and at least ¥300,000 is required. With margin transactions,
an amount up to roughly 3.3x the margin (roughly 3x for online transactions) may be traded. Margin transactions therefore carry the risk of losses
in excess of the margin owing to share price fluctuations. For details, please thoroughly read the written materials provided, such as listed
securities documents or documents delivered before making a contract.
Transactions involving convertible bonds are subject to a sales commission of up to 1.10% (tax included) of the transaction amount (or a
commission of ¥4,400 (tax included) if this would be less than ¥4,400). When convertible bonds are purchased via OTC transactions (including
offerings), only the purchase price shall be paid, with no sales commission charged. However, Nomura Securities may charge a separate fee for
OTC transactions, as agreed with the customer. Convertible bonds carry the risk of losses owing to factors such as interest rate fluctuations and
price fluctuations in the underlying stock. In addition, convertible bonds denominated in foreign currencies also carry the risk of losses owing to
factors such as foreign exchange rate fluctuations.
When bonds are purchased via public offerings, secondary distributions, or other OTC transactions with Nomura Securities, only the purchase
price shall be paid, with no sales commission charged. Bonds carry the risk of losses, as prices fluctuate in line with changes in market interest
rates.  Bond prices  may also  fall  below the invested principal  as  a  result  of  such factors  as  changes in  the management  and financial
circumstances of the issuer, or changes in third-party valuations of the bond in question. In addition, foreign currency-denominated bonds also
carry the risk of losses owing to factors such as foreign exchange rate fluctuations.
When Japanese government bonds (JGBs) for individual investors are purchased via public offerings, only the purchase price shall be paid, with
no sales commission charged. As a rule, JGBs for individual investors may not be sold in the first 12 months after issuance. When JGBs for
individual investors are sold before maturity, an amount calculated via the following formula will be subtracted from the par value of the bond plus
accrued interest: (1) for 10-year variable rate bonds, an amount equal to the two preceding coupon payments (before tax) x 0.79685 will be used,
(2) for 5-year and 3-year fixed rate bonds, an amount equal to the two preceding coupon payments (before tax) x 0.79685 will be used.
When inflation-indexed JGBs are purchased via public offerings, secondary distributions (uridashi deals), or other OTC transactions with Nomura
Securities, only the purchase price shall be paid, with no sales commission charged. Inflation-indexed JGBs carry the risk of losses, as prices
fluctuate in line with changes in market interest rates and fluctuations in the nationwide consumer price index. The notional principal of inflation-
indexed JGBs changes in line with the rate of change in nationwide CPI inflation from the time of its issuance. The amount of the coupon payment
is calculated by multiplying the coupon rate by the notional principal at the time of payment. The maturity value is the amount of the notional
principal when the issue becomes due. For JI17 and subsequent issues, the maturity value shall not undercut the face amount.
Purchases of investment trusts (and sales of some investment trusts) are subject to a purchase or sales fee of up to 5.5% (tax included) of the
transaction amount. Also, a direct cost that may be incurred when selling investment trusts is a fee of up to 2.0% of the unit price at the time of
redemption. Indirect costs that may be incurred during the course of holding investment trusts include, for domestic investment trusts, an asset
management fee (trust fee) of up to 5.5% (tax included/annualized basis) of the net assets in trust, as well as fees based on investment
performance. Other indirect costs may also be incurred. For foreign investment trusts, indirect fees may be incurred during the course of holding
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such as investment company compensation.
Investment trusts invest mainly in securities such as Japanese and foreign equities and bonds, whose prices fluctuate. Investment trust unit
prices fluctuate owing to price fluctuations in the underlying assets and to foreign exchange rate fluctuations. As such, investment trusts carry the
risk of losses. Fees and risks vary by investment trust. Maximum applicable fees are subject to change; please thoroughly read the written
materials provided, such as prospectuses or documents delivered before making a contract.
In interest rate swap transactions and USD/JPY basis swap transactions ("interest rate swap transactions, etc."), only the agreed transaction
payments shall be made on the settlement dates. Some interest rate swap transactions, etc. may require pledging of margin collateral. In some of
these cases, transaction payments may exceed the amount of collateral. There shall be no advance notification of required collateral value or
collateral ratios as they vary depending on the transaction. Interest rate swap transactions, etc. carry the risk of losses owing to fluctuations in
market prices in the interest rate, currency and other markets, as well as reference indices. Losses incurred as such may exceed the value of
margin collateral, in which case margin calls may be triggered. In the event that both parties agree to enter a replacement (or termination)
transaction, the interest rates received (paid) under the new arrangement may differ from those in the original arrangement, even if terms other
than the interest rates are identical to those in the original transaction. Risks vary by transaction. Please thoroughly read the written materials
provided, such as documents delivered before making a contract and disclosure statements.
In OTC transactions of credit default swaps (CDS), no sales commission will be charged. When entering into CDS transactions, the protection
buyer will be required to pledge or entrust an agreed amount of margin collateral. In some of these cases, the transaction payments may exceed
the amount of margin collateral. There shall be no advance notification of required collateral value or collateral ratios as they vary depending on
the financial position of the protection buyer. CDS transactions carry the risk of losses owing to changes in the credit position of some or all of the
referenced entities, and/or fluctuations of the interest rate market. The amount the protection buyer receives in the event that the CDS is triggered
by a credit event may undercut the total amount of premiums that he/she has paid in the course of the transaction. Similarly, the amount the
protection seller pays in the event of a credit event may exceed the total amount of premiums that he/she has received in the transaction. All
other conditions being equal, the amount of premiums that the protection buyer pays and that received by the protection seller shall differ. In
principle, CDS transactions will be limited to financial instruments business operators and qualified institutional investors.
Transfers of equities to another securities company via the Japan Securities Depository Center are subject to a transfer fee of up to ¥11,000 (tax
included) per issue transferred depending on volume. No account fee will be charged for marketable securities or monies deposited.

Nomura Securities Co., Ltd.
Financial instruments firm registered with the Kanto Local Finance Bureau (registration No. 142)
Member associations: Japan Securities Dealers Association; Japan Investment Advisers Association; The Financial Futures Association of
Japan; and Type II Financial Instruments Firms Association.

The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and employee
training.
Additional information regarding the methodologies or models used in the production of any investment recommendations contained
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures
information  is  available  upon  request  and  disclosure  information  is  available  at  the  Nomura  Disclosure  web  page:
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx
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